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Dear Chairman Kaufman, Chairman Rodrigues, and Distinguished Members of the Joint 

Committee on Revenue, 

 

CHAPA’s mission is to encourage the production and preservation of housing that is affordable 

to low-income families and individuals.  We support H.2540, An Act relative to low-income 

housing tax credits, because it will help preserve the affordability of more than 4,000 homes 

built under the 13A program. 

 

Enacted in the 1970s and modeled after the federal 236 program, Massachusetts’ 13A program 

provided financing for the creation of 8,600 affordable units. The Commonwealth provided a 

subsidy by reducing the effective interest rate to 1% for developers in exchange for long-term 

affordability restrictions. Massachusetts funded the 13A program at $8 million per year until 

2003 but stopped funding the program entirely in 2009. MassHousing has been filling the 

funding gap since then.   

 

Massachusetts is currently at risk of losing thousands of affordable homes as owners of 

properties built under the 13A program see their subsidies expire. HUD no longer provides 

enhanced vouchers to preserve the affordability of these units. Consequently, many of these units 

are at risk of being converted to market-rate housing.  

 

MassHousing estimates that 46 developments comprising more than 4,000 affordable units are at 

risk of being lost as their mortgages mature between 2014 and 2020. Quick action is needed to 

reduce the risk of both losing these affordable units and displacing low-income residents who 

live in these homes.  

 

H.2540, filed by Representative Kevin G. Honan, Chair of the Joint Committee on Housing, 

provides the critical funding necessary to preserve these at-risk units. The legislation allocates 

$15 million of additional state low-income tax credits over the next four fiscal years for the 

purposes of preserving the affordability of homes created under the 13A program. Specifically, 

these funds can be used by both for-profit and non-profit affordable housing developers for the 

acquisition and renovation of units created under the 13A program. 

 

Thank you for your consideration.  If you have any questions, please contact CHAPA’s Director 

of Public Policy, Rachel Heller, at rheller@chapa.org or (617) 742-0820. 
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