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The Conference Committee bill gives HUD authority to carry out its proposed Rental 
Assistance Demonstration (RAD), a modified version of its earlier Transforming Rental 
Assistance proposal, though on a smaller scale and without new funding.  (HUD had 
requested $200 million to convert up to 225,000 public housing units, 6,000 Mod Rehab 
units and 1,600 Rent Supp and RAP units).   

Public Housing/Mod Rehab Conversions   The bill allows PHAs and owners to apply to 
voluntarily convert the subsidy stream for up to 60,000 public housing and Mod Rehab 
units.  HUD may accept applications until Sept. 30, 2015.  The bill leaves many details of 
program implementation, including how the new rents would be set, to HUD.   

 PHAs and owners can convert to project-based Section 8 contracts (PBRA) or to 
project-based vouchers (PBV).  HUD has discussed initial terms of 20 years.  The 
long-term contracts will provide PHAs with predictable and sufficient income to take 
on long term debt, and finance capital improvements up front rather than 
incrementally through annual capital grants.  The mortgages can be combined with 
tax-exempt bond financing and 4% tax credits.  

 The rental assistance contracts are to be funded by transferring funds from the public 
housing capital and operating fund or from existing Mod Rehab contracts. 

 The rental assistance contract will allow for adjustments only by an operating cost 
factor established by HUD and will be subject to appropriations for each year  

 HUD must select properties using a competitive process and selection criteria that will 
test the program’s feasibility in: (1) different markets and geographic areas; (2) 
portfolios managed by public housing agencies of varying sizes; and (3) by leveraging 
other funding sources to recapitalize properties. 

 HUD must make draft eligibility and selection criteria and procedures available for 
public comment.  It must give residents of properties to be proposed for inclusion to 
provide comments to the owners/PHAs.  

 HUD can waive or specify alternative requirements (except for to fair housing, labor 
standards, nondiscrimination, and the environment) for any provision of the PBV 
program or governing the use of Public Housing or Project-Based Rental Assistance 
funds if needed  

 Conversion can’t be the basis for re-screening tenants, terminating assistance or 
evicting a household in a property in the demonstration and families can’t be 
considered a new admission for any purpose, including income targeting 

 For public housing conversions,  
 Section 18 shall not apply to a property converting all or substantially all its units,  
 HUD must require ownership or control of assisted units by a public or nonprofit 

entity except determined by HUD due to foreclosure, bankruptcy, or termination 
and transfer of assistance for material violations or substantial default, in which 
case it must give priority for ownership or control to a capable public entity.  



 HUD must require long-term renewable use and affordability restrictions, and may 
allow ownership to be transferred to a for-profit entity to facilitate the use of tax 
credits only if the PHA preserves its interest in the property in a manner approved 
HUD, and 

 upon expiration of the initial and each renewal contract, HUD must offer and the 
owner must accept renewal subject to the terms and conditions at the time of 
renewal and the availability of appropriations each year of such renewal:  

 HUD may permit transfer of assistance at or after conversion to replacement units  
 HUD must assess and publish findings on the impact of the demonstration on the 

preservation and improvement of public housing, the amount of private sector 
leveraging as a result of such conversion, and the effect of such conversion on 
tenants:  

Conversion of Certain Enhanced Vouchers to PBV   (for fiscal years 2012 and 2013 only) 
Owners of properties with Rental Assistance Program, Rent Supp or Mod Rehab 
contracts for which an event after October 21, 2006 results in the termination of rental 
assistance or affordability restrictions and the issuance of tenant protection vouchers, 
shall be eligible for conversion of assistance available for such vouchers to project-based 
vouchers (the 20% limitation shall not apply).  HUD can waive or alter the 25% limit on 
the percentage of units with PBV in a property as well as the requirements for 
consistency with the PHA plan and deconcentration goals. Conversion will be subject to 
requirements established by HUD, including tenant consultation procedures and 
agreement of the administering public housing agency. 

 


